Name: K e T

Date:

Test 2 Part 2 Review
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I. $4000 is deposited at the end of each year into a savings account paying 9.2% interest

compounded monthly. Find the future value at the end of 13 years,
preseny

2. Samantha opens an account at Wells Fargo bank, which offers a rate of 4%. Samantha
contributes $1300 at the beginning of each month to the account. It is compounded
monthly for the next 20 years. What is the value-after-this-time?- "
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3. A company borrows $8 million to build a new wing at its headquarters, and they will pay
it back after 15 years. If the company’s deposits earn 7% interest, what is the payment
that it should make at the end of each month into the sinking fund.

PMT = 1), Q6620

™ t
4. $90,000 is borrowed from your parents. They want you to pay the money back after 5
years at 1.2% interest. What payment amount should they pay at the beginning of each
o j month to meet these criteria? P T / \
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5. You pay $450 at the end of each month for 16 years. The interest rate is ,3%. What is the
original account balance?
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6. Create an amortization table if you are paying back a loan of 15,000 with a 3% interest
rate after 8 years compounded at the end of each month. -
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Payment Amount of Interest for Portion to Balance
number payment period principal
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7. Create an amortization table if you are paying back a loan of 63,000 with a 1.3% interest
rate after 14 years compounded at the end of each month.
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number payment period principal
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